Update on IATO Activities (Tuesday 16" May to Wednesday 315t May 2023)
Dear Members
Greetings

Please find appended relevant activities of our association for the period (Tuesday 16th
May to Wednesday 31st May 2023)

Segments covered are

1. Communication / Letters that addressed key issues
2. Webinars/ Panel Discussions/Circulars/Meetings/Chapter news
3. Media Coverage

4, Chapter News

Request your feedback to further the content of our weekly report.
1. Communication / Letters that addressed key issues
Segment 1 update sequence by date: 22, May

Monday 22" May

> IATO apprised Hon’ble G. Kishan Reddy, Minister of Culture, Tourism &
North East Region of India on the Problem being faced by the Foreign Tourism
for Online Ticket Booking Taj Mahal for Night Viewing

IATO mentioned that The Hon’ble Supreme Court's recent order allowed Online booking
of night viewing of the Taj Mahal, which commenced from 1st May 2023.

However, the problem being faced is that tourists can book tickets for night viewing
maximum seven days in advance to their desired date of visit of Taj Mahal. Whereas
Foreign tourists plan their itinerary 3 to 9 months in advance which include travel by
air/train/surface, accommodation & sightseeing. They can book their train tickets up to
120 days in advance, which allows them to plan and finalise their visit including Taj
Mahal during moonlight. This created significant hardship for them, as they were unable
to secure a spot for this unique experience as they do not get the entry ticket of Taj
Mabhal.

In view of the above, it has been requested that booking window for Taj Mahal night
viewing should be opened at least 120 days prior to the proposed date of their visit, on
the lines of practice being followed by the Indian Railways for train ticket bookings for
foreign tourists.

A Copy of the letter was sent to A. Shri Arvind Singh, Secretary (Tourism, B. Shri Govind
Mohan, Secretary, Ministry of Culture and C. Prof. Kishore K. Basa Director General,
Archaeological Survey of India



2. Webinars/ Panel Discussions/Circulars/Meetings
Segment 2 update sequence by date: 17,18,19,22,23,26,27,28 May
Wednesday 17" May

> All Members were informed on the Invitation for International Museum Expo from
18-20 May 2023 at Pragati Maidan, New Delhi.

Thursday 18" May

> All Members were informed that on IATO’s efforts, a special discount has been
offered by the Ministry of Tourism for Indian Sellers at PATA Travel Mart 2023 from 4th
— 6th October, 2023

Friday 19" May

> All the IATO Regional/State Chapter Chairmen/Co-Chairmen/State in—Charge
were informed on the IATO Special Membership Drive — Offer Valid till 315t July 2023

Monday 22"d May

> President, Vice President, Hony. Secretary at the G20 TWG meeting in Srinagar.
With the Lt. Governor of J&K.



> President IATO engrossed in a meaningful tourism promotion plan of action with
the Hon’ble Lt Governor of J&K



> Hony. Secretary with the Union Tourism Minister

Tuesday 23" May
> All Members were informed on the Advertisement in IATO Speaks (Newsletter)
- Digital Edition
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> President, Vice President, Hony. Secretary at the G20 TWG meeting in Srinagar



Friday 26™" May

> All Members were informed on the Special Drive against Fake GST Registration,

GST Evasion
> All Active Members were informed on the Tender Enquiry on Bharat Ko Janiye

Yatra 2023
Saturday 27t May

> 15t Ever EC Meeting outside Delhi on the 27" and Member Meet at Jaipur
Rajasthan

At TAJ Amer

> At Sawai Man Mahal, Jaipur
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> Member Meeting at Jaipur

3. Media Coverage
Segment 3 update sequence by date: 21, 22,27, May
Sunday 215t May

No TCS on overseas credit
card spendings up to %7 lakh

MONIKA YADAV @ New Delhi plexities, especially for the mid
dle class individuals. This
would also freeze their cash f
nearly a year.

In addition, tour

AFTER coming under criti
cism for levying 20% tax on
overseas credit card payments,
the government on Friday an
nounced that any payments by
an individual using their in
ternational debit or credit
cards up to ¥7 lakh per annum
would be excluded from the
liberalised remittance scheme

erators

ritten to the Prime Minister
that the increase in TCS from
5% to 20% from 01 July 2023,

or LRS limits and will not at will cause loss to the outbound
tract any tax collection at reiterated. Recently, the Re- tour operators based
source (TCS) serve Bank of India (RBI) had inIndia. “The travellers would

“Concerns have been raised introduced a new provision to simply bypass the Indian oper
about the applicability of TCS bring overseas credit card ator and book outside. It would
to small transactions under spends under the LRS scheme be alose-lose situation for both
LRS limits from July 1,2023. To  as per which the individuals the Government and the tour
avoid any procedural ambigui- candoremittances of upto$2.5 operators. This needs to be

ty, it has been decided that any  lakh per annum. brought back to 5% as was be
payments by an individual us- Following this, the Ministry fore or even lower,”
ing their international debitor of Finance also issued a notifi- Mehra said.

credit cards up to 7 lakh per cation saying that such pay- Under the LRS, there is a lim

financial year will be excluded ments would attract 20% TCS it of $§250,000 that one can take
from the LRS limits and hence, which can be adjusted against out of the country for expenses
will not attract any TCS,” Fi- advance tax payments or re- overseas.

nance ministry said in a funded at the time of return The government also levies
statement. filing TCS at varying rates for differ-
Existing beneficial TCS treat Tax experts had raised con- ent categories of expenditures

ment for education and health cerns about the above changes under LRS. The rate varies
payments will also continue, it  saying that would create com- from 0.5% to 20%



Monday 22" May

TCS hike in tour packages sparks concern among cos
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he imminent fourfold
increase inthe Tax Col
lected at Source (TCS om

tour packages has triggered
widespread  apprehension
amang Indian travel agencies
and industry groups The TCS
rute, set torise from 5% 10 20"
in July, will significantiv bur

den customers, despite its
refundability at the end of the
fiscaul vear.

Many domestic online toar
operators express conocern that
thissteep hike will place them
atacompetitive dissdvantage,
Their international competi
tors, who are exempt from
charging TCS to Indian cus

varury

tomers, could lure away their
business. This potential shift
conld lead to Indian rravellers
bypassing local companies
ertirely and turning tointerna
tional aperators for their holi
day bookings.

With therecent clarification
issned by the government
exempting forex purchases
usingdebit or cralit cards up to
{7 lukh from TCS, ifa waveller
wastobuyatourpaclage from
an international operator for
under U7 Takh, then they will be
exempl from paying the TCS,
Though Inclian tour operators
accepting pavmentsfortoursin
rupee is not subject 1o TCS,
when they pay o theirintema
tional vendors abroad forpro
viding that service, it happens
i foregn currency. And this,
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This potential shift could lsad o

tour operator hadies say will
put Indian ecompanies at a
mjor disadvantage.

“This move is likely o kil
purown travel and tourindus
try. This could lead to unem-
ployment and the governmen!

3 Indian travellers bypassing lacal
companies entirely and turning to intern ational operators

will lose ot on GST collection.
Nothingstops a traveller now
tour package

from buving a
undder 17 kakh from an nterm
tional operator who is not
charging that same TCS," saud
Rajiv Mehra, president of the
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Indian Association of Tour
Operators Indian travel agents
foel they should not be tasked
with collection of TCS as it
make pricing expensive on
them compared toglobal travel
platforms as a resnft of which
they may lose evenmore busi-
nessasthey had been sinee the
TCSof 3" was firstintrocuced
afew vearsago,

Mohit Kabra, Group chief
financial officer of Nasdaqg
listed MakeMyTrip said while
the government's intent seems
twbeofoollecting TCSanly on
large forex spends towards
overseastravel paidviaintema-
tonal debit and eradit cands,
thereislot ofambiguity which
should be addrmessed as the due
notifications jre ssued incom-
ingdays,

President Speaks...

Tuesday 239 May
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rateof 0.1% whl; :nilplt s“ul; rlnl).:el nl.he ministry on the matter. " and the Rs7 lakh TCS exemption sho- . visionstobring parityfor boththe ca-




Saturday 27t May

Using prepaid forex cards?
Still no clarity on 20% TCS

h.Kabird Rajiv Mehra, president

@timesgroup.com TAX DILEMMA of Indian Association of

repa Tour Operators (IATO) sa-
Chennai: Atatime when to- m;eég?dgmmasduged b;d id, levying 20% TCS effecti-
ur operators are flagging individuals travelling abroad for ve from July 1 will adverse-
the move to levy 20% tax col- leisure trips & employment ly affect Indian companies.
lected source (T'CS) on over- > There's lack of clarity on “Higher TCS will trigger
seas tour packages, ambigu- whether TCS of 209 would be people to book overseas to-
ity prevails over whether fo- applied under the Liberalized ur packages through inter-
reign currency and prepaid Remittance Scheme (LRS) national agencies online to
forex cards purchased in effective from July 1, 2023 keep the tax at bay. This will
authorised full fledged mo- > If levied, travellers will not only hit the Indian tour
?ey Chal:lg(!l‘:ﬁ (F_FM(‘.? afid :cg‘h‘ggp‘an’:g:g::oi m?'c‘urrencies operators but also l‘e\l('!l‘llfc
orex dealers will also at- and tourist travel cards to the government because
tract the tax. the latter will not get 5%
At present, foreign cur- “Foreign currency and GST and existing 5% TCS
rency and prepaid forex prepaid forex cards are wi- on overseas tour packages
cards up to Rs 7 lakh acces- dely used by individuals tra- since all the transactions
sed through these RBI-aut- velling abroad for leisure will happen in the foreign
horised facilities for inter- trips and employment. If destinations,” he said. This
national travel is out of the thisisbrought underthe am- will have a bearing on emp-
purview of TCS. bit of TCS, then travellers loyment in the tourism sec-
Foreign exchange dea- will end up paying more on tor, he added.
lers have aised concern availing international cur- MakeMyTrip group
over the lack of clarity on rencies and tourist travel CFO Mohit Kabra said the
whether TCS of 20% would ards, particularly affecting Rs 7-lakh exemption should
be applied under the libera- the lower middle classes and be extended for tour packa-
lized remittance scheme those travelling for overseas ges also. ““This is the need of
(LLRS) effective from July 1. employment,” he said. the hour since it would be-
Bhaskar Rao P managingdi- A tax expert told TOI nefit the first-time travel-
rector of Orient Exchange that T'CS would apply to fo- lers, who generally prefer a
and general secretary of All reign exchange cards as destination in southeast
India Money Changers and well, and the banking regu- Asia and the overall value
Money Transfer Agents As- lator is likely to issue a noti- of the tour package will be
sociation, said, no specific fication clarifying this. less,” he said. During the
clarification has been provi- An estimated 5,000 to pre-Covid year of 2019, near-
ded for small value transac- 7,000 FFMCs operate in In- ly 2.7 crore Indians travelled
tions involving foreign cur- dia, facilitating money ex- overseas for outbound tou-
rency cash and prepaid fo- change of over $10 billion rism, Union tourism mini-
rex cards. every vear. stry’'s data showed.

4. Chapter News
Segment 4 update sequence by date: 24,May
Wednesday 24" May

> Chapter Chair J&K with the Hon’ble Minister for Tourism, Govt of India at the G20
TWG meeting in Srinagar.
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> Chapter Chair Uttar Pradesh



